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The primary purpose of the Federal Prison Industries,
Inc., a vwholly ovned Government Corporation which functions
vithin the Department of Justice, is to give inmates an
opportunity tc obtain training in marketable skills ané avoil
idleness through employment, Findings/Conclusioas: During
fiscal year 1976, the Corporetion operated 58 shops and
factories at 25 Federal institutions. During this year, the
corporation altered its treatment of certain costs which
previously were considered administrative expenses. The change
vag necessary to insure proper recording of these costs, taking
into account the Corporation's reorganization along product
lines. The costs related to sales, administration, and
production functions will nov be accounted for as direct product
costs and ultimately expensed as an element of cost of goods
sold. Before this newv +*reatment, they were subject to an annual
congressional limitation. The change in accounting for these
costs had no effect c¢n corporate net income, but factory
overhe®d costs increased by $1,001,029, and administrative
expenses decreased from the previous year. The financial
statements included in this report present fairly the financial
position of the Corporation at June 30, 1976 and June 30, 1975;
the results of its operations for the years then ended; and
changes in its financial position for the year ended June 30,
1976. (Author/scC)
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COMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C. 30848

3-114826

To the President of the Senate and the
Speaker of the House of Representatives

This report summarizes the results of our examination
of the financial statements of the Federal Prison Industries,
Inc., Department of Justice, for the fiscal year ended
June 30, 1976.

We made our examination pursuant to the Government
Corporation Control Act (31 U.S.C. 84l1).

We are sending copies of this report today to the
Director, Office of Management and Budget, and to the

Attorney General.
d“ﬁb‘d //g?c

Comptroller General
of the United 3tates



COMPTROLLER GENERAL'S EXAMINATION OF FINANCIAL
REPORT TO THE CONGRESS ’ " STATEMENTS OF FEDERAL
: PRISON INDUSTRIES, INC.
FISCAL YEAR 1976
Department of Justice

The Government Corporation Control Act requires
the Comptroller General to examine the financial
transactions of the Federal Prison Industries,
Inc.

The Federal Prison Industries, Inc., a wholly
owned Government corporation created pursuant
to the act of June 23, 1934, functions within
the Department of Justice under the general
direction and supervision of the Attorney Gen-
" erale The corporation's primary parpose is to
give inmates an opportunity to cbtain truin-
ing in marketable skills and avoid idleness
through employment. During fiscal year 1976
the corporation operated 58 shops and fictories
‘at 25 Federal institutions.

puring fiscal year 1976 the corporation altered
its treatment of certain costs which previously
were considered administrative expenses. ‘The
change was necessary to insure proper record-
ing of these costs, taking into account the
corporation's reorganization along product
lines. These costs are now being treated as
factory cverhead.

OPINION ON FINANCIAL STATEMENTS

In GAO's opinion the financial statements in-
cluded in this report present fairly the
financial position oZ Federal Prison Indus-
tries, Inc., at June 30, 1976, and June 30,
1975, the results of its operations for the
years then ended, and changes in its financial
position for the year endel June 30, 1976, in
conformity with principles and standards of
accounting prescribed by the Comptroller Gen-
eral of the United States, applied on a

{, the redort .
IncShanl. oo e moted herson. i FOD-77-03



basis consistent with that nf the precreding
ye&ar, except for the change, with which we
concur, in product costing as desacribed in
nctes 4 and 5 of the financiai statements.
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CHAPTER 1

INTRODUCTION

The Federal Prison Industries, Inc. (FPI), a wholly
owned Government corporation created pursuant to the act of
June 23, 1934 (18 U.S.C. 4121), functions within the Depart-
ment of Justice under the general direction and supervision
of the Attorney General. The corporation's primary purpose
is to give inmates an opportunitv to obtain training in mar-
ketable skills and avoid idleness through employment.

The operating policies of the corporation are prescribed
by a six-member board of directors appointed by the President.
The directors are appointed for indefinite terms and serve
without compensation. These members and the : . " -~al offi-
ciais responsible for administering the day-to-day cvperations
of the corporation are listed in appendix II.

Government agencies must purchase such industry products
from the corporation as meet their requirements and as may be
available at prices not exceeding current market prices.

The board of directors has established the policy that prices
shall not be materially below current market prices. '

During fiscal year 1976 the coru.cration operated 58 fac-
tories and shops at 25 Federal institutions. The types of in-
dustries ranged from the manufacture of gloves, brushes, and
brooms to automatic data processing and printing services.
(See app. I.) Total industrial employment for the year aver-
aged 5,423 or about 20 percent of the total inmate porulation.



CHAPTER 2

OPERATIONG

CHANGE IN ACCOUNTING TREATMENT
TOR CLRTAIN EXPENSES

FPI's operations were reorganized in fiscal year 1975
along product lines. At present, the corporation has seven
product lines, each of which constitutes an operating divi-
sion headed by a division manager. Formerly, the functions
now being performed by these managers had been the responsi-
bility of ccrporats management.

The costs related to these functions~--including sales,
administration, and production--had been accounted for as
administrative expenses. Commencing fircal year 1976, these
costs will be accounted for as direct product costs and ulti-
mately expensed as an element of cost of guods sold. Before
this r.ew treatment, with which we zoncur, they were subject
to an annual congressional limitation. Under present condi-
tions, the limitation would no longer be applicable to such
costs. The fact that the division manager's work is related
to the product line supports the new accounting treatment.

The change in accounting for such costs had no effect
on corporate net incom2; however, factory overhead costs
increased by $1,001,02%, and administrative expenses de-
creased from the previous year. Administrative expenses,
subject to a fiscal year 1976 congressional limitation of
$1,906,000, amounted to $964,389 for the year ended June 30,
1976.

PRODUCT LINE DIVISION OPERATIONS

During fiscal year 1976, corporate sales, including
interindustry sales of about $3.1 million, exceeded $81.3
million. These sales resulted in an industrial profit of
about $13.5 million. The following schedule presents sales
and profit data by product line.



Percent Number

of of
Product profit inmates
line Sales Profit to _sales employed
(million) (million)
Textile $28.1 $ 6.1 21.8 1,748
Metals/auton-
omous (note a) 14.9 1.9 12.7 1,052
Electronics 14.3 2.3 16.2 830
Shoe/brush 12.2 2.4 19.4 623
Wood/plastics 6.5 .1 2,0 748
Graphics 4.2 .6 15.1 248
Automatic data
processing _1.0 _ib) -4 __174
Total $81.3 €/$13.5 16.6 5,423

a/Autonomous includes the fo.i_.owing industrial cperations:
broom, auto repair, dairy, tices, and auto.

b/Total profit was $3,875.
¢/Does not add due to rounding.

The average proufit-to-sales percent during the period
was 16.6. Of the product line divisions, only wood/plastics
and automatic data processing operated far below the average.
However, since FFI must constantly strive to accompliish its
primary mission of employing inmates so as to provide market-
able skills and avoid idleness where poseible, the profit
motive is not always the sole impetus behind industrial
operations. For example, despite the poor profit for these
two divisions, they employ over 900 inmates at 14 separate
prison locations.

INTERNAL AUDIT ACTIVITY

The internal audit functinn is one of management's most
essential tools, complementing all other elements of manage-
ment control. The internal audit staff of the Department of
Justice makes annual audits of financial operations at se-
lected industrial locations. This year's audits incluce? 15
field locations having 34 industrial operations. Each audit
culminates in a report to the Commissioner of FPI.

As part of our audit, we reviewed the scope of such
work, analyzed the type and significance of any audit find-
ings and management's resronse, and determined any co:.rec-
tive action taken. We relied to the extent poscsihle on the
internal auditors' work to reduca2 the scope of our audit.



CHAPTER 3
SCOPE_OF AUDIT AND OPINION ON FINANCIAL STATEMENTS

We have examined the balance sheet of FPI as of June 30,
1976, the related statement >f income and retained earnings,
and the statement of changes in financial position for the
year ended June 30, 1976. Our examination was made in
accordance with generally accepted auditing standards and,
accordingly, included such tests of the accounting records
and such other auditing procedures as we considered neces-
sary in the circumstances. We previously made a similar
examination of the financial statements for the year ended
June 30, 1975. '

In our opinion, the financial statements referred to
above present fairly the financial position of FPI at
June 30, 1976 and 1975, and the results of its operations
for the years then ended and the changes in its financial
position for the year ended June 30, 1976, .n conformity
with principles and standards of accountin-: prescribed by
the Comptroller General of the United States, applied on
a basis consistent with that of the preceeding year, except
for the change, with which we concur, in product costing
as described in notes 4 and 5 of the financial statements.



SCHEDULE 1 SCHEDULE 1

ZED<BAL_PRISON INDUQTRIRG, INC.
AT JUNE 30, 1976 AND 1973 (no%e ))
Assets . 918 1978
Current Assets: i
rynds with U.8. Treasury $10,737,504 $ 4,800,761
Acdcounts receivable (note 2) 10,375,123 5,648,918
Inventories:
Pinished goods 5,552,819 5,798,925
Work-in-process 6,103,246 6,242,502
Materials and supplies 18,401,694 21,285,098
Total current assets ' 51,170,386 43,776,204
Plant and Equipment:
Operating (GAO note 1):
Machinery and equipment 19,905,054 19,065,481
Building and improvements 20,218,247 20,062,959
I 40,223,301 39,128,440
Less accuaulated depreciation 18,004,452 16,412,599
22,218,849 22,715,841
Construction-in-process (GAO note 2) _. 596,968 ._.640,202
22,815,817 23,356,043
Vocational Training (GAO not:z 1): '
Machinery and equipment 1,948,130 2,423,645
Buildings and improvements _5,572,883 _5,525,400
7,521,013 7,949,045
Less accumulated depreciation 2,846,946 _2,940,372
4,674,067 5,008,673
Construction-in-process o 1,504 e 4,690
4,625,571 5,013,363
Other assets : .--324,484 334,369
Total assets $78,98¢,218 $72,479,979
Liabilities and Capital
Current Liabilities:
Accounts payable $ 2,319,903 $ 2,038,288
Accrued payroll 2,712,378 2,540,556
Othar accrued liabilities 1,123,746 883,047
Contingent liability for price
adjustments (note 3) —--184,081 ---421.888
Total current liabilities 6,320,108 _5,883,779
Capital:
Initial investment of U, S,
Government 4,176,040 4,176,040
Capital contributions received from
other Government agencies, net 3,872,166 3,831,818
Retained earnings 64,617,904 ) 38,388,342
Total capital 72,666,110 66,526,200
Total liabilities and
capital $78,986,218 $72,479,979

GAQ Notes

1. The fiscal year 1975 amounts shown tor plant and equipment have been restated
to recognize certuin vocational training items which were improperly classified
as operating items. These restaceme~*” did not change the toral smount shown
for plant and equipment.

2. The fiscal year 1975 amount shown for construction-in-p:ocess was restated to
recognize a $20,000 contribution from the Department of Health, tducation and
Welfare which was not recorded until fiscal year 1976 although applicable to
fiscal year 1975 operations.

The notes on pages 8 to 1] are an integral part of the financial statements,.



SCHEDULE 2

FEDERAL PRISON INDUSTRIES, INC.

STATEMENT OF INCOME AND PUTAINED EARNINGS

SCHEDULE 2

POR_FISCAL_YEARS ENDED JUNE 30, 1976 AND 1975 (ncte 1)

Sales to Government agencies
Cost of gcods and services sold
(note 4).

Gross profit

Selling expenses:
Freight
Samples

Administrative expenses (note 5):
Salaries
Workmen's compensation (note 6)
Travel
Rent for Washington office
Telephone
Printing and reproduction
Auditing (note 7)
Miscellaneous

Depreciation
Total operating expenses
Income from ope:atibnl
Other income
Loss on disposition of assets

Income before nonoperating
expenses

Christmas packages to inmates
Meritorious compensation to inmates
Accident compensation

vVocational expenses (note 9)

Total non-operating expenses
(note 8)

Net income

" Retained earnings at beginning of
year

Retained earnings at end of year

1976
$78,153,903

64,249,366
13,904,537

392,646
24,605

___417,251

599,345
288,101
36,087
26,176
11,828
39,497
210,000

195,550
1,406,584

2,572

1,826,407
12,078,130
154,491

___(47,509)

12,165,112

58,626
1,281,969
92,766

4,722,189

6,155,550

6,029,562

58,588,342

$64,617,904

1973

$68,683,574

57,300,194
11,383,380

489,848
36,482

__526,330

1,080,153
310,399
96,077
54,416
32,992
46,337
175,000
___280,522

_2,075,897
3,969
2,606,196
8,777,184
50,299

__(114,350)

42,444
1,085,995
101,751
4,833,528

6,063,718
2,648,915

55,939,427

$58‘588I342

The notes on pages 8 to 11 are an integral part of the financial state-

ments.



SCHEDULE 3 SCHEDULE 3

FEDERAL PRISON INDUSTRIES, INC.

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR_FISCAL_YEARS ENDED JUNE_30, 1976 _AND_ 1975 (note 1)

1976 1975
Funds provided by:
Ssles of products and services $78,153,903 $68,683,574
Other income 154,491 50,299
Capital contribution __._200,450 __418,200
Total funds provided 78,508,844 69,152,073
Funds used for:
Cost of goods and services
sold, net of depreciation 62,483,788 5%,516,807
Selling expenses 417,251 526,330
Administrative expenses 1,406,584 2,075,897
Loss on sale of fixed assets 47,509 114,850
Acqguisition of fixed assets 1,425,876 1,561,588
Vocational training expenses
net of depreciation (note 35) 4,346,547 4,414,986
Christmas packages to inmates 58,626 42,444
Meritorious compensation to
inmates 1,281,969 1,085,995
Accident compensation .__92,766 _._1o1,751
Total funds used 71,560,916 65,440,648

Increase in working capital

Analysis of changes in working

$_6,947,928

capital:
Increase (decrease) in current
assets: .
Funds with U,S. Treasury 5,936,743 {1,051,752)
Accounts receivable 4,726,205 (1,772,866)
Inventories:
Finished goods (246,106) 650,450
Work-in-process (139,256) 1,190,404
Materials 2nd supplies (2,883,104) 4,171,788
Other (9,925) 34,650
({Increase) decrease in current
liabilities:
Accounts payable (281,615) 1,086,830
Accrued payroll (50,938) (271,338)
Other liabilities (361,583) (465,605)
Estimated liability for
ptice adjustments (note 3) __._257,807 _138,864

Increase in working capital

55,947,928

$_3;711,425

The notes on pages 8 to 11 aire an integral part of the financial

statements.



1.

NOTES TO FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING'POLICIES

The financial statements of Federal Prison Industries,
Inc. include the accounts of the central office and the
industrial facilities at 25 penal and correctional insti-
tutions. Appropriate eliminations are made for interin-
dustry transactions and resulting profits,

The straight-line method of depreciation is used for all
depreciable assets. Rates of depreciation are generally
based on useful life guidelines established in Revenue
Procedures 62-21 issued by the Treasury Depariment, Inter-
nal Revenue Service. ‘ ‘

Raw materials inventory is recorded at actual cost or
appraised value for donated material.

Work-in-process inventor: is recorded at actual cost
determined by one cf the following methods: process cost-
ing, job costing, or standard costing, depending upon the
type of industry.

Finished goods inventory is stated at the lower of cost
or 95 percent of selling price.

All fixed assets costing $200 or more are capitalized;
those costing less are expensed in the current period.

ACCOUNTS RECEIVABLE

Accounts receivable consists primarily of amounts due

from Government agencies (e.g., Post Office, General Serv-
ices Administration, and Department of Defense). Accounts
receivable are aged as either over or under 90 days. Ap-
proximately $445,000 in fiscal year 1976 and $674,000 in
fiscal year 1975 of accounts receivable were past due 90
days or more.

LIABILITY FOR PRICE ADJUSTMENTS

Sales figures are net of anticipated adjustments to
customers. A $164,081 liability has been established

for anticipated refunds for price reductions on items sold
during the year.



é. COST OF GOODS AND SERVICES SOLD

Costs of goods and services sold fo: fiscal year 1976
include $1,001,029 of operating costs for Product Divi-
sional Offices. The operation of each Product Division
Office was established under FPI reorganization; these
costs were previously reported as administrative. (See

note 5.)
Fiscal year
1378 1575

Material $38,368,493 $37,691,317
Labor . 3,822,048 3,385,885
Overh.:ad 21,673,463 18,063,846
63,864,004 59,141,048
Add work-in-process, beginning 6,242,502 5, 152,098
Less work-in-process, ending (6,103,246) (5,-42,502)

Cost of goods and services :
manufactured 64,003,260 57,950,644
Add finished goods, beginning 5,798,925 5,148,475
Less finishei goods, ending (5,552,819) (5,798,925)

Cost o° goods and services sold $64,249,366 $57,300,194

5. ADMINISTRATIVE_ EXPENSES

Certain administrative expenses are subject to congres-
sional limitation.

Fiscal year

1378 1375
Amounts subject to congressional
limitation:

Salaries $599,345 $1,080,.53
Travel 36,087 96,077
Rent for Washington office 26,176 54,416
Telephone 11,828 32,993
Printing and reproduction 29,497 46,337
Auditing 210,000 175,000
Miscellaneous : _41,456 ___13,885

Expenses subject to limitation $964,389 $1,558,861



congressional limitation:
1976 - $1,906,000
1975 - $1,804,000

Beginning with fiscal yeer 1976, all cost3 related to the
product line divisions, regardless of geographic location,
will be charged to that division and considered as part of
overhead ($1,001,029) in cost of goods sold. The adminis~
trative expense accounts subject to congressional limita-
tion received all charges related to the general management
of the corporation as a whole.

6. WORKMEN'S COMPENSATION

The Department of Labor pays all workmen's compensation
expenses incurred by the Corporation. Labor is then reim-
bursed by the Corporation. Bills for each fiscal year's
workmen's compensation expense are not received by the
Corporation until after the close of the fiscal year.
Beginning with fiscal year 1975, the Corporation estab-
lished an accrual to cover the anticipated expense for
workman's compensation for the current year. However,

the expense shown for fiscal year 1975 represents the
actual cost billed by Tabor to the Corporation for fiscal
year 1974 of $154,393, p'us an accrual for fiscal year
197> of $156,000. The amount shown for fiscal year 1976
represents an adjustment of $48,101 to reflect the actual
expense billed to the Corporation for fiscal year 1975 and
an accrual of $240,000 for fiscal year 1976.

7. AUDITING

The amounts reported represent the charges for the internal
avdit function purformed by the Cffice of Internal Audit,
Department of Justice and th: audit of the Corporation's
financial statements by GAO. Both audit functions are made
annually. Costs incurred were as follows:

Fiscal yea:

1876 19T

Department of Justice audit $175,000 $150,000
GAO audit 35,000 25,000

$210,000 $175.500

8. NCNOPERATING EXPENSES

These expenses are not directly related to the operations
of FPI but apply to ali inmates of Federal prisons. The

10



amounts are determined by the Board of Directors, except
for accident compensation which is based on actual expe-

rience.

9. VOCATIONAL EXPENSE

Personnel compensation

Personnel benefits

Travel and transportation of
persons

Transportation of things

Rent, communications, utilities

Printing and reproduction '

Other services

supplies and materials

Subiect to congressional
limjitation (note a)

Add d:preciation:
wachinery and equipment
Building and improvements

Total

Fiscal year

1378 1975
$2,920,449 $3,00,.056
291,378 281,322
59,422 26,519
11,305 6,687
246,357 229,091
136,402 15,323
324,754 429,910
356,480 339,078
4,346,547 4,414,986
195,172 227,057
180,470 191,485
$4,722,189  $4,833,528

a/Subject to congressional limitation of $5,120,000 for

fiscal year 1976 and $5,051,000 for fiscal 1975.

11



APPENDIX I

KManufacturing:
Basket
Broom
Brush
Brush
Canvas
Canvas
Cloth
Dairy
prafting
Electronics

- Electronics, cable

Electronics
Electronice, cable
Electronics equipment
Electironics
Elect:ronics
Furniture
furniture
farniture
Furniture
Furniture
Furniture
Furniture
Furniture
Furniture
Garment
Glove
Glove
Glove

Machine,

tool and
die
do.

Mattress

Metal

Metal

Metal

Metal

Plasiics

Printing

Printing

Printing
Production Training

unit

Shoe

Sign

sign

Textile, cotton
Textile wool
Tire

Total

Services:
Automatic Data Processiug
Auvtomatic Data Processing
Automatic Data Processing
Automatic Data Processing
Automatic Data Processine
Auto
Auto
Auto repair
furniture repair

\ Total
Lesa: Product Divisjon
expense

Total

SUMMARY OF INDUSTRIAL OPERATIONS

APPFNDIX 1

FISCAL YEARS ENDED JUNE 30, 1976 AND 1975

Institution

Atlanta

El Reno

La Tuna
Leavenworth
Atlanta

Terre Haute
Lewisburg

La Tuna
Oxford
Danbury
Lexington
Lompoc

Mcheil Island
Mcheil Island
Oxford
Petersburg
Allenwood
Leavenworth
Lompoc

McNeil Island
Seagoville
Tallahassee
Terminal Island
Terre Haute
Texarkana
Alderson
Danbury
safforA
Sandstone

El Reno
Marion
Atlanta
Lewisburg
Marion
Milan
Terminal Island
Ooxford
Lompoc
Marion
Sandstone

Fort Worth
Leavenworth
Atlanta
Lompoc
Atlanti
Terre Haute
Petersburg

Alderson

Fort Worth
Leavenworth
Lexington
Terminal Island
Petersburg
Tallahassee
Ashland

La Tuna

Average

inmates

______ Sales __Profit or loss ;,;.L__. employed
13787 i 1378 1578 1976

$ 2,263,999 § 2,168,211 $ 209,684 $ 264,880 46
1,411,986 622,847 284,650 62,238 68
1,329,538 834,063 376,775 204,729 84
5,106,435 3,428,014 1,540,201 194,887 131
1,826,454 3,178,717 319,089 240,715 60
748,823 797,014 196,827 62,019 65
733,659 592,836 92,503 87,464 92
186,593 221,164 18,347 23,552 28
25,540 - ~-58,409 267 15
2,326,292 1,838,681 447,565 320,707 140
295,513 - 19,303 - 48
3,922,084 3,012,390 849,683 762,704 211
4,554,620 3,914,486 824,331 678,563 212
162,740 - 62,475 - 26
2,047,363 416,658 456,212 92,175 92
1,037,341 1,194,094 -72,408 =-1(3,438 101
849,489 938,566 22,418 165,249 116
1,073,998 1,499,681 130,933 259,080 - 94
576,264 739,762 -10,298 -39,603 52
768,256 700,417 133,710 53,144 91
227,944 223,932 27,540 29,718 43
529,124 317,258 16,499 -58,830 S0
296,236 551,797 -66,251 -145,353 49
332,447 432,35, -32,411 -51,863 18
864,787 1,190,873 71,622 281,382 86
795,629 1,871,769 99,731 507,133 107
402,770 198,092 68,132 16,728 82
975,853 396,396 302,841 49,980 85
572,433 370,216 128,195 ' 92,453 76
1,540,274 1,303,504 254,609 134,5%2 98
62,621 118,063 -10,892 -11,470 10
3,405,313 2,467,306 1,004,470 813,569 43
5,697,086 4,572,185 912,449 355,013 368
2,443,305 1,912,946 313,626 -16,95%5 116
1,718,441 1,603,645 139,360 88,806 13%
1,259,628 1,385,249 108,965 -226,492 156
493,658 36,918 -85,123 -6,619 50
861,305 368,998 282,688 117,042 40
1,015,712 850,083 220,279 90,981 40
472,807 425,767 59,958 39,223 40
10,435 - ~14,551 - 10
5,765,239 5,885,925 519,655 715,101 408
1,023,433 1,121,267 131,800 150,609 42
197,135 1,007,357 116,084 230,469 61
12,004,023 12,354,417 3,025,790 2,523,055 167
4,370,023 3,710,575 804,811 463,459 325
_250,148 506,336 59,697 75,185 48
79,724,712 71,260,796 14,303,264 10,598,935 5,125
256,758 296,885 1-625 59,692 63
109,33 103,138 15,133 30,014 26
369,367 341,493 60,943 48,919 47
29,742 - 9,592 - 14
173,953 183,288 ~19,151 8,657 24
25,297 4,564 -18,990 ~15,298 10
9,713 9,813 1,630 3,387 7
25,798 15,385 -708 -26,114 8
___575,€62 503,422 120,180 110,283 99
1,575,821 1,457,988 170,314 219,510 298
1,001,029
581|3°°l53, $72‘1d6‘18f 513'(72‘549 510‘813‘(63 5‘023

12



APPENDIX I1I

APPENDIX II

PRINCIPAL MANAGEMENT OPFICIALS

RESPONSIBLE FOR THE AJTIVITIES

DISCUSSED IN THIS REPORT

BOARD OF DIRECTORS:

James L. Palmer,
President

John Marshall Briley,
Vice President

George Meany

Berry N. Beaman

William E. Morgan

Peter B. Bensinger

COMMISSIONER OF INDUSTRIES:
Noyman A. Carlson

ASSOCIATE COMMISSIONER OF
INDUSTRIES:
David C. Jelinek

SECRETARY:
Paul Plein

Representative of

Retailer and consumers

Secretary of Defense
Labor

Industry

Agriculture

Attorney General

_Tenure of office

From To

Date
appointed
S5ept. 1951
Jan. 1960
Dec. 1947
Jan. 1954
May 1966
Apr. 1974
Mar.
Jan.
Aug.
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1970 Present

1974 Present

1970 Present





